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Warner Music pulls videos from YouTube.

as published by Reuters

Warner Music Group ordered YouTube on Saturday to remove all music videos by
its artists from the popular online video-sharing site after contract negotiations
broke down.

The order could affect hundreds of thousands of videos clips, as it covers Warner
Music's recorded artists as well as the rights for songs published by its Warner/
Chappell unit, which includes many artists not signed to Warner Music record
labels.

The talks fell apart early on Saturday because Warner wants a bigger share of the Warn er m U 8 |C g rou p

huge revenue potential of YouTube's massive visitor traffic. There were no reports
on what Warner was seeking.

"We simply cannot accept terms that fail to appropriately and fairly compensate
recording artists, songwriters, labels and publishers for the value they provide,"
Warner said in a statement.

YouTube is hugely popular, with more than 100 million viewers in the United States
alone in October, according to comScore, a Web audience measurement firm.

Warner Music, home to artists including Red Hot Chili Peppers and rapper T.l., was
the first major media company to negotiate a deal with YouTube in 2006. Its
executives believe that deal gave the site legitimacy in the eyes of search giant Google Inc (GOOG.O) which bought it soon after for
$1.65 billion.

As part of the original 2006 negotiation, Warner, Universal Music and Sony Music all took small stakes in YouTube pre-acquisition
and profited when the Google acquisition closed.

The music companies typically get paid a share of any advertising revenue associated with the video and a per-play payment for
every video viewed. The per-play fee is usually a fraction of a penny and with millions visiting YouTube everyday it was all expected
to add up to a substantial amount.

But a source familiar with Warner Music's talks said the amounts it has been receiving from YouTube were "staggeringly low".
YouTube representatives did not immediately return calls for comment.

YouTube executives have spent most of 2008 stepping up efforts to develop revenue streams on the site partly in a bid to keep
content partners happy. It has been in long negotiations with Warner on how best to split revenues until things came to a head in
talks on Friday.

"Despite our constant efforts, it isn't always possible to maintain their innovative agreements," YouTube said in a statement on its
blog about difficulties of music licensing. "Sometimes, if we can't reach acceptable business terms, we must part ways with
successful partners.”

YouTube also has agreements with Vivendi's (VIV.PA) Universal Music Group, Sony Music Entertainment and EMI Music. Warner's
move could see them also making tough demands for higher fees.

The demands could leave YouTube in a difficult position as it tries to balance the need to pay a reasonable fee to content partners,
including TV and movie companies, and also generate enough return on the substantial investment needed to keep streaming
millions of videos around the world.
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Learn more about Search Engine Optimization, the most effective form of online advertising.

Search Engine Marketing is the fastest growing advertising medium in the world, projected to become 10x more powerful and
influential than traditional media outlets such as: network television, cable television, local television, network radio, local radio,
satellite radio, national newspapers, local newspapers, magazines, billboards, direct mail, telemarketing and more.

Discover the most powerful and effective form of advertising, Search Engine Optimization.

An aside for consideration are the the distinct segments within the field of Search Engine Optimization. Clarification and separation
are required in terms of paid search marketing, sponsored search advertising, pay per click, email marketing (spam), and the
foundation of strategic internet marketing: Organic Search Engine Optimization (Organic SEQ) are also referred to as Natural
Search Engine Optimization (Natural SEO).

Key Organic Search Engine Optimization Facts:

. Keyword search is the 2nd most popular online activity, rapidly approaching the popularity of email retrieval.

. 90% of all new website visitors are delivered by a major search engine and/or directory.

. 98% of all keyword search activity results are powered by the big 4 search engines: Google, Yahoo, MSN and AOL.

. Keyword search results on Google, Yahoo, MSN and AOL are determined by search engine spiders and/or robot crawlers.

. Recent internet marketing studies confirm that keyword searchers prefer the organic results at a 6 to 1 ratio vs. pay-per-click
sponsored search advertising listings.

Is your corporate website being found early and often on the keywords and keyword phrases that best describe your products,
services and industry? Harness the power that our proven organic search engine optimization technologies provide...

Contact Peak Positions

Learn more about our client roster, one of the strongest in the SEO industry, and more importantly discover why our client-focused
Organic Search Engine Optimization company maintains the highest client retention rate in the SEO industry.

"Our year over year revenues are climbing rapidly in a timid economy.
If you are looking for an excellent SEO Company, contact Peak Positions”
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